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o Dear Sirs,
D
j Disclosure Standards - Press Announcements

1 refer to the Bahrain Monetary Agency (“Agency”) Circular No.
ODG/407/03 of 3™ December, 2003 which introduced public disclosure
standards for companies listed on the Bahrain Stock Exchange (“BSE”) and
in particular, Articles 65 and 66 thereof which deal with the content and
preparation of public announcements.

The Agency has recently become -aware that certain newspapers and media

outlets have been publishing announcements (including financial results) of
listed companies without verifying the authority of their source to make

such announcements. Clearly such a situation poses many potential risks

tfor companies and investors and therefore the Agency henceforth requires
) all listed companies to adhere to the following rules of good practice:

\) 1. Companies should ensure, to the extent of their control, that all
announcements (whether of their financial results or otherwise) are
attributed by the newspaper and/or media outlet to an identifiable
person in the company who is duly authorised to. make such
announcements on behalf of the company;

2. Companies should formally lay down (and record in writing and, where
appropriate, disseminate such rules to staff) internal policies on the
preparation and dissemination of any news proposed to be released to
the public, including but not limited to person(s) within the company
who are authorized for this purpose;
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3. Companies should ensure that all announcements are made in writing
on the company’s official letterhead and are signed by a person
formally authorized by the company to make such announcements; and

4. Where a company becomes aware of the publication of erroneous
information likely to mislead the public, including but not limited to
news attributed to unidentified person(s), it should immediately inform
the newspaper or media outlet responsible and seek the publication of a
correction by way of a clarification, denial or confirmation, and
forward the same simultaneously to the Bahrain Stock Exchange (BSE)
at the earliest possible opportunity.

The Agency strongly recommends that companies attempt to establish
working relationships with the business editors of their designated media
outlets and determine procedures for coordinating anneuncements and
avoiding the publication of unauthorized information.

Your company is .requuired to comply with this circular forthwith. The
Agency and the BSE reserve the right to suspend trading and/or take such

-other disciplinary action against companies that do not comply with the

requirernents set out in 1. to 4. above

This circular supplements Circular No. ODG/407/03 (referred .to above)
and shall henceforth be considered an integral part thereof. Any part of this

circular which conflicts or is otherwise inconsistent with Circular No.

ODG/407/03 shall be construed in favour of this circular.

Any queries relating to this circular should be addressed to Mr. Ali
Thamer, Director of Capital Markets Supervision (CMS) Directorate on
Tel: 17-547909 / Fax: 17-532957 or via email ali@bma.gov.bh ‘

Yours faithfully,

A 1

Rasheed M. Al-Maraj
Governor
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