e

Central Bank of Bahrain

paliieaC et

Capital Markets Supervision D:rectorate

CMS/010/2012
2012 w9
¢ Cra_sdaall Omraladl @) jaall 9 Cpadadith el

o aall daaladl catS il

el ot el AUl el ga¥ 5 3l 1 A sttt Adadl g (3 gl i
es S el gy bl y g gl Aaliil lrdie

cagd el 0L (311 el g

¢ Sl el i) cola y cilS L

(BBl CilSa g lS

Ooaall Al — dalud

2011 450 (59) a8 (5 3 sl () Cpae f B Grdal 1p s gal

G cas clsloal a8 sty 2011 35l (59) iy s SSol gppml Cieme Jli pCilind 385l
a5 <3032 anall dpan it By yalh = el g jaliall gie jaall s Ol el g claale Jaall o ALl
2006 1.l (64) a8 B paall g8 e (95) A8 balell lillanal Gy 2011 rewss 29 3l sell (upedll
i eanll ey 3 ladl) o 5i8 u& Wale (a guaiall ALl (_g‘_)_g‘}“ by plSal 3ol pa ' L_,'J.n: el ‘__'_l.“_g
i Jdo jasd @JJ Al s L&Y Gl g Lale Jaad s Allall 3108 oy cisloal daaty dafy ¢ IS adl
rlallaia g ?IS;Y Jledll Gubill lem s Adladll C_,.u::jﬂ G el (s dal e @lldg ¢ L d'l_)‘gﬁ"l

el Ll ladl Zau

Aol o il 5 dasll 31 535 (s 38 oal Cmal Cipeme Gy Gl 5 o glaill 5 S AU 038 fanal
Jabailly Al cal LYY Uil tegal iy Leteads B 21 @l Gelad) ey Aadlad wlEgY1
fﬁ-‘ Jlaall stzaall ‘AS'LA.Q.“ i & e dede jaall 51 ALl @Y e Alall el cafed el Gadat g

LB eda (e Adlatiall (5 sleall 5 Ll

clliass (Bgin Llen may AL el ol oo dada 585 6 AaDUl 028 (e ot Cangl Jiay

CalbY e 4 el el Vg il sl o) 00U 5 5 AT i (AL 3100 dig el A5l ul)wl

Ghans I A8l ALl 3151 a3 e A Jolaill o ety laadl pae g Al (3130 dial Ll Aipal
g iasall 1 Aliall ld il glaall ol LS8 Eyl (e BaLERLY)

T UUP | §- ST PR A T{ I L RPN
{+3¥T)IvorYaov:ulla - (+aYY)IVeEva v wila
P.O. Box : 27, Manama - Kingdom of Bahrain
Tel: (+973) 17547907 - Fax: (+973} 17532957
E-mail: crns@cbb.gov.bh www.cbb.gov.bh



Central Bank of Bahrain

Sl gy sl Aalaidl (Ul Ly Jgaacall syl g (il g8l Jae Jas o Craghd Y AU o3a ¢
Aad) oy pial 5 ol 5l poan o8 Mg AL 3,91 e Jaadl ol b Jdsaall o 5aall
Pl Al GLLY s o ofi il ol L S ol s Ll 1yl s clgy Jeadl can sy
leDloaniy oy 2l 5 ot gl B G gl dns oy cilag il cut g8l o8 (g plaly il

kel ‘L'LU _)Lul.oﬂ __)l_)g." D c_ﬁ_ﬁ l.@.\_’lc U praiall

Al G e Jandly cmol Qiaaty 21 el a1 S Gaskaly ool a 50 Aa50) oda alSy
bt deadiuall Ol y il aed B Cuand ga g lly (8 Loy eda ol daaluall Ul a0 e 5 0l
Ul el B lasa oty el IR masa o ol adey (B0 o e aall o cml

Lolal 1 A o e Toay g pe (Basatill g oy slail

Slasagally il @y 3 Lay ol Gl (5 g Clors] daidll Glawgall g G A atea o oli @l
Lebends Lomy il leS Ao j0dl Aeabudl <lS5all e 6 palall Gl BN Bias L3 4L
L G e Saall f call iy e 8 GLlS Jas ) cilin g Al A @l o A yeadl
WS 55 Leod cppanbinal) ol 53l 25 (laniad B 3 By puiall ctlsl Y TS MATH i€l sa e 3ol
o Lol Sl cllliially JSaVly Adde B pmy TaDUy S 6 500 iy ASaYL dgilee

st 4a 5 o A5 e (30) sald)

ol e o 17 547 907 1) Gl e Jlai¥l sy e sl g TS [ I WE T T TN
-ali@cbb.gov.bh 5 <

copl o) g Al 538 () gy ) gliads g

b

>

Al (3 ) 38 e 5l e




-:*‘/ Z.\° % )~%

Central Bank of Bahrain

DU

Capital Markets Superv151on Directorate

CMS/L010/2012
9™ January 2012

The CEO/General Manager,
All Listed Companies,
Self-Regulatory Organizations (SROs),
SRO Members,
Legal Firms,
Auditing Firms,
_ Manama,
Kingdom of Bahrain.

Dear Sir,

Implementation of Regulation and Resolution No. 59/2011

Following the issuance of the Regulation No. 59 for 2011 in respect of
“Specifying the Procedures to be followed for the Registration of Pledges
and Liens on Securities and the Discharge and Lifting of such Pledges and
Liens”, as per Article 95 of Decree No. (64) of 2006 with Respect to
Promulgating the Central Bank of Bahrain and Financial Institutions Law,
the CBB is now circulating the abovementioned Resolution and Regulation
for the purpose of clarity, transparency and effective implementation of such.
regulation.

This Regulation is a result of coordination and cooperation between the CBB
- and the Ministry of Justice and Islamic Affairs, to address the current

logistic and practical difficulties faced by all parties involved in these

transactions, including the courts and judges called to adjudicate thereon.

The main purpose of this Regulation is to provide the market with a clear
procedural template to protect the rights and interests of the mortgagee
(pledgee), maintaining an efficient mechanism for the performance of the
obligations of the mortgagor (pledgor) and to avoid any potential unlawfl
transactions on the pledged securities, as well as utilizing IT technology in
this regard.
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Central Bank of Bahrain

This Regulation does not intend to replace the current laws or regulations
related to the establishment or imposition of securities mortgage
agreement(s) entered into, and hence all current Laws and Regulations shall
remain applicable and its effects shall continue. All related parties must
continue to adhere to such applicable laws and regulations, particularly those
which are stipulated in the introduction of the Regulation.

The Regulation mandates the Bahrain Bourse (BHB) to manage and handle
all procedures related to the registration of mortgages and liens on listed
- companies’ securities, including updating the database and records related to
such securities, and therefore all capital market service providers shall
coordinate and liaise with the BHB in this regard.

In addition, all capital market service providers, including financial
institutions maintaining the listed companies’ securities as collateral against
their loans and facilities, or any other party who has entered into a securities
mortgage agreement or contract, shall take all necessary steps to ensure that
their shareholders, partners and clients comply and adhere to the
requirements of this Resolution and Regulation in general, and to the
requirements in Article 30 of this Regulation in particular.

Should you have any questions regarding the above, please do not hesitate to
contact the undersigned on Tel: 17547907, or via email at: ali@cbb.gov.bh.

Yours faithfully,

Ali Salman Thamer,
Director, Capital Markets Supervision Directorate

Encs.
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