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Central Bank of Bahrain

RAANAH B 14

Executive Director - Banking Supervision

EDBS/KH/C/29/2014
22" April 2014

The Chief Executive Officer

All Islamic banks, financing companies and micro-finance institutions
Manama

Kingdom of Bahrain

Dear Sir,

Training Course — Islamic Financing Instruments

The Central Bank of Bahrain (“CBB”) would like to inform you that a specialized
banking training course on “Islamic Financing Instruments” will be held from 11% to
14 May, 2014 in the Kingdom of Bahrain, by the Union of Arab Banks under the
patronage of the CBB.

The training course is designed to increase awareness and deepen the knowledge of
participants on the following aspects of Islamic Financing Instruments:

Islamic financial instruments: Basis, structure and implementation mechanism
The effects of these instruments on banks’ financial statements

How to audit such instruments from Shari’a perspective

Instrument risk: how to identify, assess and mitigate

The banks may kindly note that for online registration they can access the Union of
Arab Banks website www.uabonline.org, while for any further inquiries they may
email to seminars@uabonline.org or training(@uabonline.org.

The CBB encourages your bank to nominate at least two of your relevant staff for the
above training course. For more details, kindly refer to the attached training brochure.

Yours sincerely,

Klialid Hantd

- Attached: Brochure of the training course — Islamic Financing Instruments.
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E-mail: khalid.hamad@cbb.gov.bh
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Arab Bank - Beirut - Lebanon Swift code (ARABLBBX)
Riyad El solh Br. Account No:0331-082305-510
Through Wells Fargo - Sanfrancisco — USA Swift code (PNBP US 3N NYC)
lban: |LB42 0005 0000 0000 33108230 5510

Beneficiary: Union of Arab Banks
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1100 $ for UAB members
1350 $ for Non-UAB members
fees include attending the training course, receiving the material, refreshments and a daily lunch.

Registration: the first day from 8am to 9 am.
Schedule : from 9:00 am to 15:00 pm daily.
Course language: English and little Arabic.

A Bankers check shall be drawn at New York to the order of the Union of Arab Banks, or by transfer to
the account of the UAB No: 0331-082305/510 Arab Bank - Beirut Lebanon.
For online registration & payment, please visit our website :www.uabonline.org

Arab Bank - Beirut - Lebanon Swift code (ARABLBBX)
Riyad El solh Br. Account No:0331-082305-510
Through Wells Fargo - Sanfrancisco — USA Swift code (PNBP US 3N NYC)
Iban: LB42 0005 0000 0000 331082305510

Beneficiary: Union of Arab Banks

For any additional information or inquiries regarding this event, please contact us at the following
addresses: Union of Arab Banks.
Beirut - Lebanon - P.O. Box: 11-2416 Riad El-Solh 1107 2210
Tel: +961-1-377800 - +961-1-364881 -5 - 7
Fax: +961-1-364952 - +961-1-364955
Khartoum - Sudan - P.O. Box: (12597) - Telefax: +249-183-781742
Jordan - Amman - P.O. Box: (942100)
Amman (11194) Jordan
Tel: +962-6-5677234/5 / Fax: +962-6-5688854
Cairo - Egypt - 19 Al-Batal Ahmed Abdelaziz Str. 2nd Floor -Room (11)- Mohandissine - Giza-
Tel: +202-33023762/+202-33034442 Fax: +202-33440297
Maghreb countries Kheir Din Basha, Nasim street, PO.BOX:1002/45 Tunis-El Belvedere
La maison du Banquier BLDG. Tel:00216 71 908083  FAX:00216 71 951 419

e-mails: seminars@uabonline.org  training@uabonline.org
Booking online: www.uabonline.org



Day one

ancinpinstrumenis anag mereiated Sukurk idasis - structt imniomentatio

. Murabaha
. Istisna’a
- Salam

tinstrumentsandtherelated Sukuk{Basis-structure-implementation
- Mudaraba

- Musharaka
- wikala bil istismar contract (investments on the basis of agency)

Day two
. ‘Ope'ratin'g‘j‘ljarah
« Muntahia Bittamleek (ljarah wa igina)
- ljarah Mawsoufa bil zima

Day three

Vianzsaement

. Heads of Departments and key staff in the departments of finance, accounting,
auditing, and treasury in Islamic banks.

. Branch managers and their key staff.

- Regulators .

- Dr. Khalid Al-Fagih , Secretary General of the Accounting and Auditing Organization
for Islamic Financial Institutions (AAOIFI).
- Dr. Hussain Hamed Hassan, Chairman / Dar Al Sharia accounting and Sharia audit - Dubai.
- Dr. Anwar Soubra, Director of the Sharia compliance, Bank Nizwa Islamic - Muscat, Oman.
- Dr. Mohammed S. Belgami, Assistant General Manager - Head of Risk (CRO) / Bahrain
Islamic Bank, Kingdom of Bahrain.
- Dr. Mohammed Burhan Arbouna, Shari'a Audit Manager / Al Salam Bank,
Kingdom of Bahrain.



Islamic financing instruments began to attract attention and take place in the financial
industry with the emergence of Islamic banks, were it was introduced as alternative
islamic financial products (that complies with sharia requirements) that are parallel
and competitive to financing instruments adopted in conventional banks.

An increasing interest in these instruments began to rise due to the impact of the
global financial crisis on the international economy that occurred during 2007/2008,
where these instruments are based on real economy (trading real assets) rather than
the amplified financial economy that is affected by conventional financing instruments
(such as financial derivatives).

Islamic banks grabbed the opportunity of invading the international market through
developing more attractable sharia compliant instruments as a solid substitute for
conventional instruments such as sukuk that some people wrongly introduce it as
islamic bonds due to some resemblance neglecting the significant sharia requirement
differences.

Given the importance of this issue and the growing impact on the global economy, not
only the islamic economy, and since Bahrain is the financial hub of the Gulf Cooperation
Council the primary source of these tools and instruments, the Union of Arab Banks in
cooperation with the Central Bank of Bahrain is introducing this training course to aid
in increasing awareness and deepening the knowledge of its participants about the
islamic financial instruments (including sukuk)_of all kinds, whether it is investment
or equity type instruments (based on Musharaka Mudaraba, -+ etc) or debt type
instruments (based on Murabaha, Salam .. _etc). As well as knowing how to handle its
risk, accounting treatment and sahira audit.

This course will be covered over four days by elite of experts in the field of Islamic
banking.

By the end of this course the participant will gain in-depth knowledge of the following:
- Islamic financial instruments: Basis, structure and implementation Mechanism
. The effect of these instruments on the financial statements
- How to audit it from sharia perspective
- Its risks: how to identify, asses and mitigate.

. Shouldbeinvolvedinthelslamicbankingindustryand hasa preliminary knowledge
of the fundamentals of Islamic financial products, principles of accounting, auditing
and risk management.
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