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Executive Director - Banking Supervision

EDBS/KH/C/10/2015
24" March, 2015

Central Bank of Bahram

The Chief Executive Officers
All Locally Incorporated Banks
Manama

Kingdom of Bahrain

Dear Sirs,

Re: Specialized Workshop on Stress Testing & Capital Planning

The CBB is pleased to advise you that the Union of Arab Banks in collaboration with
the Central Bank of Bahrain is organizing a specialized banking workshop on “Stress
testing & Capital Planning™ during the period 19-21 April 2015 in Bahrain.

The workshop will examine the crucial role of stress testing in capital planning and
management and will give an insight into thorough and comprehensive internal
capital mechanism. The workshop aims at deepening the knowledge of the
participants in identifying and applying different types of stress tests at the portfolio
level and evaluating the adequacy of stress testing practices. The objective is also to
facilitate participants understanding of identifying banks’ responsibilities for a
comprehensive internal capital planning process and determining the level of capital
commensurate with the overall risk profile of a bank.

In view of the critical relevance of the issues covered, the CBB encourages your bank
to nominate the concerned staff to participate in the above workshop.

Banks may kindly note that for online registration, they can access the Union of Arab
Banks website (www.uabonline.org.), while for any further inquiries they may email
to seminars@uabonline.org or training(@uabonline.org.

We look forward to your bank’s participation in the above event.

Yours faithfully,
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P.O. Box : 27, Manama - Kingdom of Bahrain
Tel: (+973) 17547400 - Fax: (+973) 17532605
website: www.cbb.gov.bh

E-mail: khalid.hamad®@cbb.gov.bh
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WORKSHOP OUTLINES:

Stress Testing programs should be adequate to the rapidly changing Macroeconomic circumstances
as well as bank unique vulnerabilities, they should alert banks to adverse unexpected outcomes
related to a variety of risks and provides an indication of how much capital might be needed to
absorb losses should large shocks occur.

A thorough and comprehensive internal capital mechanism is a vital component of a strong risk
management programme, This mechanism should produce a level of capital adequate to support
the nature and level of the bank’s risk profile, and it is the role of the supervisor to evaluate the
sufficiency of the bank’s internal assessment and the adequacy of Stress Testing practices used by

banks to estimate stress losses.

This workshop will examine different techniques of Stress Testing and the crucial role of Stress
Testing in Capital Planning and Capital Management.

WORKSHOP OBJECTIVES :

On completion of this workshop, participants will be able to:

- Identiiy the types of stress tests at the portfolio level and how they are applied in practice
- Define the function and features of macro, or aggregate, stress tests

« Identify banks’ responsibilities for internal capital planning processes

+ Determine the level of Capital that is commensurate with the overall risk profile

PREREQUISITE KNOWLEDGE:

In order to get the maximum benefit from this Workshop, participants should be familiar with the
fundamentals of bank capital and the supervisory concepts and approaches of Internal Capital
assessment processes, participants should also be familiar with the new Basel Il Capital and Liquidity

requirements,



MAIN TOPICS COVERED:

- The new concepts of Capital under Basel Ili:
- The Capital Conservation Buffer
- The Countercyclical Capital Buffer
- Interaction of the buffers with Pillar 1 & Pillar 2

« Main Stress testing Techniques :
- Sensitivity Tests
- Scenario Analysis
- Reverse Stress Testing

« Credit Stress Tests:
- use of Transition Matrix for Corporate Loans

» Sensitivity to Market Risk
- Stress Testing the Capital Levels

« Liquidity Stress Test

« Use of different levels of shocks; 8 numerical exercises

WHO SHOULD ATTEND THIS WORKSHOP

« Board Risk Committee members
» Senior managers
- Bank Examiners
+ Bank Regulators
- Risk Officers
« Compliance Officers
D) » Financial comptrollers

Mr. Rabih Nehme
+ Head of Risk Assessment Department, Banking Control Commission of Lebanon
« Instructor at many Universities in Lebanon
« Trainer and Speaker with the Union of Arab Banks

Mr. Stephen Williams
« Chief financial officer (CFQ), Gulf International bank - Bahrain

Mr. Antoine Meouchi
« Risk Integration and Analysis Manager , Bank Audi - Lebanon



PARTICIPATION FEES:

1100 § for UAB members
1350 § for Non-UAB members
fees include attending the workshop, receiving the material, refreshments and a daily lunch,

SCHEDULE AND LANGUAGE:

Regstration: the first day from 8am to 9 am.
Schedule : from 9:00 am to 15:00 pm daily.
Workshop languages: Arabic and English.

MEANS OF PAYMENT

A Bankers check shall be drawn at New York to the order of the Union of Arab Banks, or by transfer to the
account of the UAB No: 82305-510/8 Arab Bank - Beirut Lebanon.
For online registration & payment, please visit our website :www.uabonline.org

Or by transfer to our account at: Arab Bank - Beirut - Lebanon Swift code (ARABLBBX)
Rivad & solh Br. Account No:0331-082305-510
Through Wells Fargo - Sanfrancisco — USA Switt code (PNBP US 3N NYC)
Iban: LB42 0005 0G00 Q000 3310 8230 5510
Beneficiary: Union of Arab Banks

For any additional information or inquiries regarding this event, please contact us at the following addresses:
Union of Arab Banks
Headquarters:
Beirut - Lebanon: P.O.Box: 11-2416 Riad El-Soth 1107 2210
Tel: +961-1-377800 - +961-1-364881-5-7  Fax: +961-1-364952 - +961-1-364955
Email: uab@uabonline.org

Regional Offices:
Cairo - Egypt: 19 Al-Batal Ahmed Abdelaziz Str. 2nd Floor - Apt (11) - Mohandissine - Giza
Tel: +202-33023762/+202-33034442  Fax: +202-33440297

Email: uab-egypt@uabonline.org

Amman - Jordan: P.O.Box: (942100) Amman (11194) Jordan
Tel: +962-6-5677234/5 Fax: +962-6-5688854
Email:uab-jordan@uabonline.org

Khartoum - Sudan: P.O. Box: (12597) Khartoum  Telefax: +249-183-781742

Tunisia: P.O.BOX:1002/45 Tunis  Tel: +21671908083 Fax:+21671951 419

Sana’a- Yemen: P.O.Box: 11318 Sana’ab Tel: +967 1 242328  Fax: +967 1 242305

e-mails: training@uabonline.org Booking online: www.uabonline.org
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