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Appendix CA-17 
 

Calculation of risk weighted amount of an investment subject to fair 
value treatment 

 
 
 
Equity investment at fair value = 100 
 
Fair value reserve applicable to this investment = 20 
 
Fair value reserve eligible as Tier 2 = 20 X 0.45 = 9 
 
Amount to be risk weighted = 100 - (20 X 0.55) = 89  
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 


